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S0 assist mfrastructure and economic development projects in Missouri by

providing the critical component of the total financing for projects,which have a
high probability of success but are not feasible without the Boavd’s assistance

—ADOPTED BYATHE BOARD, NOVEM

his is the challenge that Missouri Development Finance Board has tssued to iself This mandace 15 the result

HBoard will con-

ot over tourteen years of |t'\.1'|u;3|11u|1r tinancing throughout the State of Misour: and 5 one

tinue to strive to meet in the coming

While the Development Finance Boards current legislative authorization was enacted in 1993, the Board’s direct

predecessors date to 1982, |t was in 1982 that the state created the Missourt Industrial Development Board and the

Missouri Economic Development Commission. With an inital capitalization of $500,000, the Industrial Development

Board was authorized t wide loans o small businesses and to issue industrial development bonds and loan the bond

proceeds to small business borrowers. The Commussion was autharized to guarantee bank and Board loans and indus
trial development revenue bond issues. The Conmission and its successors received approximately $6 million in appro-
|'|'|'|.'lrlc\|1\ OVET 1hL MNEXD Seven ':\,'l'i'.l"\' b0 secure 1s :_'\ILI:\.I:|||[|.'I."\..

[ 1985 legislation was emacted which merged the Commission into the Industrial Development Board, In addi-

tion to expanding the powers of the new Board by granting it the authority o finance public mfrastructure improve

ments, the consol

lation irself accomplished several goals, The most important of these were improvements in opera-

tonal etficiencies and reduced confusion over accessing programs by businesses and local economic development arga-

nizations, Primarily as a resule of these changes, the number of guarantees increased from two under the Commission

to 54 in the four years after the merger. Bond isuances by the newly constituted Board cuperienced a similar increase.

¥

In 198%, the Board’s authoricy continued 1o ¢ I'he Board received $1.5 miillion tw fund a low-interest (3%

revolving loan fund for rural communities and water districes for critical water and @

.I]l-r.l.\“"l'.l'[ul'l_' '—n]l)rll'-t'!lll'l”.‘. o
better reflect this additional authority, the Board's name was changed to the Missouri Economic Developrient, Expore and
Infrastructure Board,

Four years later the legmslicure auchorized the Board’s third and curre

t name change. Simplifying the name to the

|, the stare’s lawmakers

Missour Pevelopment Finance Boa

s miade the directors of the Department of Economic
Drevelopment and the Diepartment of Agriculture voting members of the Board, Combined with dhe membership of the

Licutenant Governor, the addiion of those twa de

rement directors increased the Board's voting metmbershap to twelve,

The Missour: leg

Missours
fic

ature has continued its L'I]l'!"]i.l\]“ 01l BConomic |_|L'\-,|_'||,\||||'_|_'||| el 15 confidenc

Development Finance Board by expanding the Board’s authority and adding to the financial incentives that are

able to businesses in Missouri. In 1995, the Board and the Department of Economic Development entered into a part
nership with the Export-Tmport Bank of the United States (Ex-Im Bank). As a ary/state parter, the board provides
iissourt companies local aceess to Ex-Im Bank programs as well as the cost savings of time and travel o the bank’s head-

quarters in Washingron, 1.0

.“l.l[.'“ll WS l."I:.Ii'h‘\l. il'l[ll I

In 1996, wide-ranging economi ||:'\'v.npl||l_‘r1[ I w. A section of this legislation created

the Business Use Incentives for Large-Scale Development (BUILDY Act and authorized the Board, in conjunction with

the Department ol Economic Drevelopment, te sssue bonds and lend the prog wds companies to provide funding toward

majar expansion of exsting busimesses or the location of new businesses in Missourt. As these borrowers make annual

ver in the amoun

debt service payments to retre these bonds, che Board issues tax credies back to the business born
these pvTents
Ower the last tourteen years, the Board has seen s original mandates broadened and has welcomed the additional

responsibilities. It has taken the charge to faciliate cconomic development and assist in business EXPANSION VETY SeTIOUS

ere 15 much more o be done will e

lv. The Board realizes thar

itinue o rse to the challenge in the future



Heonorable Mel Carnahan and ithe People of the State of Missouri:

It is with pride and gratirude that we share with vou, Governor Carnahan and

the people of cur Stare, last years successes of the Missouri Development
Finance Board. We are pleased with our 1996 achievemencs and are happy
that our performance over the last several years has resulted in our becom-
ing a recognized source for economic development project financing
throughaout Missourt,

Providing develapment financing in Missouri for 14 years, the Board has
been operating under its current legislative mandare since 1993, Since its incep- Thomas P. Rackers
tion i 1982, the Board has facilitaced over 215 development projects, generating over
F507. 416,000 in investments and creating or reraining over 19,000 jabs.

Ovwer the years, the Board has learned that economic development needs
differ from community to community and has strived to meet those needs.

Whether the project is a small, low interest loan necessary to ensure a safe
water supply in rural Missouri or a multi-million dellar project necessary to

chminate deterioration and blight in the urban core of one of our large cities, i b

the Board will provide the same tharough analysis and diligent consideration,

Joseph L. Dwviskill
I'he confidence in our abilities and own enthusiasm abour our future, however,

would not exist without the continued support of the local and state officials, che media
anl, of course, the people of Missouri. Your continued support and our mutual dedica-
tion to the economic growth of the State of Missourt qualify our successes in 1996 and

reinforee our excitement and optimism about the future,

Sincerely,
Thomas P Rackers, Chairman Joseph L. Driskill, Director
Missouri Development Missourl Drepartment

Finance Board of Economic Development



Missouri Development Finance Board

Frout row: 1 West Stricker, (Secretary), Darwin Hindman, Jr.
Lynne I, Nikolaisen (Treasurer), Thomas B Rackers (Chairmar
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Cynthia Tandy (Controller), Robert V. Miseres (Executive Director),
Pam Campbell {Administrative Assistant), David Queen, Esq. (Board
Counsel), Ashley Weaver (Export Loan Officer)

Executive Commitice

Thomas B Rackers (Chairman), Joan West Stricker (Secretary), Marrn E.
Harrington (Vice Chairy

nan}, Lynne K. Nikolaisen {Treasurer)



“MISSOURI INFRASTRUCTURE
~ LOAN PROGRAM

ince its incepon in 1988, the Missouri Infrastructure Loan Program creat-
e loans Li‘ll.llmg over 32,6 million have been made 1:}' the Missouri
Development Finance Board, Through this program the Board offers long-
terny, low-interest loans to local political subdivisions, including public sewer and
water districts, to fund infrastructure improverments.  Water and sewer projects
Ildd'l't‘iﬂ!lg Pllbll\" EII:ii]Th "If'ld 5;|&Ir.‘l are r‘T'Il)r"'I?(‘ll. l.]l‘i'. |’I'[\!'_:TIL]II 15 SETRLC [l'll'l.‘ll ELE
revolving loan program with repayment proceeds used to provide addicional loans for
eligible infrastructure projects. Interest rates are

with loan terms averaging 15
years, Whale the maxamum Joan amount under this program is $100,000, the average
loan amount is §35,000, which covers approsamately 30% of the projects costs’

In 1996, the following three loans under this program were approved by the
Missouri Development Finance Board:

City of New Melle
The praceeds of an $80,000 loan approved in July 1996, were used to constroce a
wastewater collection and reatment systemn fo n’.]ﬁ].n‘t' l:.‘{i.\ti:lg '\r.'piin. taniks.

Platte County PWSD #2
I September 1995, a $70,000 loan was approved for Platte County Public Water
Service District #2. The proceeds from the loan were

fﬂ] T .g'l‘i‘i'iﬂr mn ﬁ]la'l[l['il'lL:
the construction of a new clevated storage tank, the addition of a pump station
and installation of additional water lines. Placte County FOWSD #2 serves approx-
imately 531 fumilies,

City of Hayti Heights
A §45,000 loan was approved for Hayn Heights m March 1996, The proceeds of
the loan were used to help finance critically needed improvements to the sewage
system, Haytt Heights is a city of 893 residents, nearly 0% of whom are classi-
ﬁgd‘ as low and moderate income. Withoue the improvements, the system posed a
serious health hazard,
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The KETC-Clhasnel 9 facility swder conatrastig,

MISSOURI TAX CREDIT FOR CONTRIBUTIONS

he Missouri Tax Credit for Contributions program was authorized in 1989
by passage of Missouri Statute 100.286.6, Through this program the
Missouri Development Finance Board was authorized to grane tax credits
equal o 50% of any moneys contributed to i, Those moneys are used to facili-
tate the complesion of approved public improvements such as water, sewer, gas and
electric systems, streees, bridges, rail spurs, storm water drainage and other essen-
tial public purpose infrastructure facilities which are owned by a public entiry and
available to the general public.
In 1996, the Missouri Development Finance Board granted $4,675.000 in rax
credits which facilitated the completion of five projects. The tax credits will gen-
erate $9.350,00 in private contnbutions. The approved projects were:

Civie Mall (Ilus W, Davis Park) — Kansas City

The Board granted $850,000 in tax credits to leverage contributions not to exceed
$1.7 million. This credt, in combination with the proceeds of'a §8.8 million pub-
lic purpose bond issuance, will be used to finance the construction of a pedestri-
an park in downtown Kansas City, Missourt, As a result of the Ciry's commitment
Ly pmvidu these Improvements, the ULS.G.5. A apprm':Ll the construction of a $90)
million federal courthouse adjoining the park.

St. Lowis Technology Incubator — St. Louis

The Board has granted $1 million in tax credits to leverage $2 million in private
ccontributions to provide partial fanding for this praject. The tunds will be used
o asstst in financing the building of the Biomedical Technology Incubator o be



¥
located between Washington and St. Louis universities in midtown St, Louis, |
cost of the project is $6.250,000 over 50% of which will be provided by
$£3,750, 000 !’I1.]l(‘|1:l1§_j grane given by the WS Economie Dc\’t‘f()pl.‘l.ft_‘.‘}_t.!.-
Administration {E1DA].
The City of St. Louis has already acquired the land and building and will use
a portion of the tax credit contributions to provide the required match for the
EDA gr:
The

start up businesses, It s estmated that over a fen=-year p(*nnd, 115 comparies will

1k
Technology Incubator will provide low cost, high technology space o

occupy the [ncubator creating 475 jobs.

Grand Center Redevelopment — St. Lonis
In December 1995, the Missouri Development Finance
Baoard granted 950,000 in tax credits which will generate

$1.% mullion private contributions toward this redevel-

opment project. The contributed funds will be used to
demolish blighted buildings and prepare a one-block site
in this districe for the following facilities; the conseruction

of a new facility for KETC-Channel 9, a public television

station being forced to move from its existing facility; con
struction of a4 new $8 million pli\;‘.!tt']v—l'lludl.'d education-

al musewmn center; and CRPATISION ol a contemporary arts

TS W,

MID. TEC Training Facility — St. Louis

In March 1996, §1.1 mullion of tax credits were granted and
will generate $2.2 mullion in coneributions for this project,
The contributions will be used to provide facilicies for the
relocation  of  Midwest i\'1iII]L|’:1C.‘||.II'i:I':_L: -|-L'|'Eum]\‘rgy
CMIDTEC
profit corperation, into the enterprise community of the
city adjacent to the central business districr.

Corporation of St, Louis | o a general not-for-

Ihe primary goal of MIXTEC is to provide high-
tech machining training programs to voung adults wath a
concentration on minorities and the economically disad-
vantaged. Upon entering the program, each student wall
be guaranteed a job upon graduation by one of the 180

corporate members of MID TEC.

Harley-Davidson, Kansas City

In May 1996, the Missount Development Finance Board
approved 3775000 in tax credits to generate 31,550,000 in
I'Hlll.r'll'll 1tOns toy F‘ITJ\"'IIJI‘ l'I]l-'I'ii3i| ructure Ipl'[)\."l‘llll‘[l[’ﬁ nec-

essary to facilitate the construction of the Harlev-Davidson

Mall il W Daves Park) — Kapesas City

manufacturing plane, The location of Harlev-Davidson The T / T
uf tihe Fedvesl Conrthase i the hacke

\\'l" create 550 Tew ]'.lt""l'll'l.l]it‘.'l'll .F(\]]!- at T.ll]& r:h:l!'il}'.
In addition to approving tax credits, the Missourt Development Finance
Board approved a $1,595,000 loan to the City of Kansas City to fund additonal

infrastructure costs ll]l']ucllrly; ||I1|1Ly' CONNECtons, storm water dl':llu.lg\', samtary

sewers and water line extensions, The loan is secured by an annual appropriation

pledge of the



TAX-EXEMPT INDUSTRIAL REVENUE BONDS

L ursuant to RSMo 100,270, the Missouri Development Finance Board 15

authorized to ssue ax-exempt industrial revenue bonds. The bonds can

be issued for acquisition or renovation of fixed assets owned by businesses

invelved in manufacturing or production of tangible products. Since 1982, the

Board has issued over §268.6 million of tx-exempt ndustrial revenue bonds
assisting 70 companies and helping to create or retain over |4,5I'J|?l]11|1\.

In 1996, the Missouri Development Finance Board approved the issuance of

$18.7 million in tax-exempt bonds, the proceeds of which assisted five Missour:

companies, The COMpimes were:

interest costs associated with the
: ;i Graphic Technology = Jopli

ﬁﬂanang assired that the p!‘dﬁf raphic Technology — Joplin

A 83 million bond ssuance facilitated the ;1L'l:|L1i:ii:'in|‘| and renovation of a manu-

wonld be built, It also allowed facturing facility for Graphic Technology. The facility was equipped to manufic-
¥ ture specialized pressure sensitive label stock sold primarily to pharmacy prescrip-
us to build a pr‘f—mst concrete tion businesses. Graphic Technology estmated the creation of 50 new jobs with
bﬂﬂlﬁﬂg instead Ufﬂ steel build- an annual payroll of $800, 0610,
ing. The results ave 86 new jobs Wilson Trailer Sales, Inc. — Moberly

o

™ Mﬂbﬂ‘f}' AT building This manufacturer of farm, commercial and over-the-road trailers utlized the pro-

ceeds af a §3, 180,000 bond issuance to build and equip a 101,000 square foot

e ip!nent on the tax vole. manulacturing facility. This project ereated 75 new jobs.

Wil Traiter Sales, fuc, i Mot




J & ] Enterprises — St foseph

This manufacturer of commereial jacks, hoists and hfts for the aucoftruck repair

mdustry utilized the procesds of a 34 million bond ssuance to acquire and reno-

Vate an . existng ::u1|\|JI'||__!. and to constuct an additional new |11|i'“!1'.-|:_1‘_ This

enabled | & .| tiy consolidate its (J;‘L‘T.l?'irf-li:i nd to allow room for future Exparn-

stons, The company employed 149 workers, The conselidation and expansion

e ly created  an additional 12 jobs.

Quality Wood Products = Kansas City
In March 1996, Quality Weod Products used the proceeds of this $1,420,000
wsuance te refinance the balance of'a 1988 Board bond issue and acquire new equip-

ment, The acquisition of the new equipmient enabled the borrower, 4 manufactur

cabinets, to upgrade the quality of their products and increase shop producoy-

ity. Quality Wood Products employs 261 people at this Kansas Ciry facility,

LaGrange Foundry = LaGrange

The proceeds of a $5.1 million bond issuance were used o acquire, renovate and

COup an cxist building. LaGrange Foundry manufactures iron castings for

induserial compre

ors and pumps. The foundry carreatly employs 200 peaple

and created an additional 30 jobs as a resule of this project



Map of the Civae Mall in Kansas City

PUBLIC PURPOSE INFRASTRUCTURE BONDS

he public purpose mfrastructure bond program was authorized by
Missour: Statute  100.263 in 1989, Since that time, over $180,400,000 in

- purpose bonds have been induced to finance |8 prajects. These

a tax-exempt, fixed-rate fAnancing alternative for essential infra-
seructure improvements and related work for local governments and state agencies

In 1996, the Board approved the tis|||s\\'1|]y| project

Kansas Ciry Civic Mall
The Missouri Development Finance Board autherized the issuance of $8 800,000

in mtrastructure revenue bonds w be used o purchase property, demolish exis

mng
structures and make sice improvements for a two block public greenspace hound-
ed by 9th to 11th Sereets and Oak to Locust Streers. Rede elopment of these
blocks spurred construction of the new federal courthouse and regional Federal

Aviation Administration headquarters adjoining the site along with addinonal ciry
and corporate developments,



CITY / STATE PARTNERS PROGRAM

he Ciry/State Partners Program is 2 jomt effort berween Ex-Im Bank and

state and local entities around the country to bring Ex-Im Bank’s financ-

ing services to small and medium-sized ULS. companies that are ready to

export. Small business represents the economic sector where the greatest

potential for American job and export growth lies. Despite the competitiveness

of their products, smaller businesses often cannot get commercial bank export

financing, Frequently they are unaware of Bx-Im Bank’s programs and how to use
them, or cannot make the erip to Washington to apply tor financing,

To bridge the gap, Ex-Im Bank has formed parmerships with 33 state and
local government offices and private sector organizations to bring its programs o
the exporter at the lowest cost to the American taxpayer. Ex-Im Bank has
resources in the form of loans, guarantees and insurance programs. State and logal
representatives have the staff and the knowledge of the local marker and how to
reach it By pooling strengehs in a local-federal parmership, both accomplish what
netther could do alone — creatmyg high-quality LLS, jobs and expanding the local
tax base through expores.

In 1993, the State of Misouri, administered by the Missouri Development
Finance Board initiated s participanion in the Ciy/State Partnership Program,
The Missouri Development Finance Board markets programs offered by Ex-Im
Bank and packages applications for these programs. The Board’s relanionship wich
the Ex-lm Bank provides Missouri companies a direct line to export financing.
Ex-Im Bank is the ULS, government agency that finances export sales of American 3
goods and services through guarantees, loans and export credit insurance. -

The Board also works with the U.S. Small Business Administration (SBA) and
the State Treasurer’s Office which provides loan programs to support the produc-
nan of goods and services for export.

Twao of the most often cited barriers to exporting are obtaining funding and the
fear of not being paid, Respectively, the working capital guarantee and insurance
programs allow exporters to hurdle these barriers, These specific financing oppor-
tunities can facilitate and ensure successful exportng, .

O




MISSOURI DEVELOPMENT FINANCE BOARD

Combined Balance Sheets
June 30, 1996 and 1995

ASSETS 1996 1995
Cash and investiments § 4,040 823 4,074,450
Loans and notes receivable, net 5,249 T80 5,359,668
Accrued incerest on investments O 116 5H.006
Acerued interest and fees on loans receivable 31,267 38,055
Prepaid expenses and other assets [i1i 7.604
e from state = 130,000
Foestricred assets 4,984,155 3,017,414
Bond ssuance coses, less accumulated amaortization

of 826,600 10 1996 and $21,200 in 1995 Gl 300 65,700
Land, Iauilding and equipment, net 2,004,563 2,066,837
Total assets $ 16,440,670 14,827,643
LIABILITIES AND FUND EQUITY 1996 1995
Liabilities
Accounts payable and other accrued labilities 3 15,318 24,374
Deferred credits 6,838,384 5,751,041
Total labilities 6,853,702 5.775.415
Frind Equity:
Contributed capital 6,400,159 6,460,159
Retained carnings 3. 186,809 2,592,069
Toral fund equiry 9,586,968 9,052,228

Total liabilities and fund equiry $ 16,440,670 14,827,643



MISSOURI DEVELOPMENT FINANCE BOARD

Combined Statements of Operations and Retained Earnings
Years f."ir{.’f:f_frmr 30, 1996 and 1995

Operating revenies:

Participation fees 2 260179 404 662
Interest income 559373 433,251
Hental income 25 008 25,008
Contractual mcome Sth AU

Orther income 24,234 17,947
Total operating revenues 919,194 B0, 868

Operating

Professional fees 26,3610 29,340
Travel 31,188 38,691
Personnel services 155,443 109,925
Supplies and other HHE, 68 25,850
Depreciation and amortization expense 72,995 72,234
Provision for loan losses 59 258,661
Baond expense 5,000 6,105
Total operating expenses 379,513 540,806
Oprrating income 539, 681 340,062

Nowoperating income {expense)
State reumbursement for defaulted loans 5S¢ 258,661

State reimbursement for commission

on informational technology - G000
Commission on mformational technology - AR
Military retention {201,004 (LT
Contributions for mulitary retention 15,001 15,000
Net income 534,740 523,723
Add depreciation on coneributed capital GO0 61,028
Increase in retained earnings 594,740 584,751
Retained earnings at beginning of vear 2,592,069 2007318
Retained earnings at end of year 5 3,186,809 2,592,069

Complete auditor’s report avalable wpon request.
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